
Important Questions 
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FINANCIAL MANAGEMENT 

Unit-I 

1. What do you mean by Financial Management? Explain its Objectives, Scope and Importance 

2. Describe Differences between Profit maximization and Wealth Maximisation 

3. Explain the functions of financial management? 

 

Unit-II 

1. Explain the concept of time value of money and its techniques?(Including Problems) 

2. Explain the concepts Present value, Future value and Annuity value.(Doubling Period including 

Problems. 

3. What do you mean by capital budgeting? Explain its features, techniques and needs(including problems) 

4. Explain Differences between NPV and IRR? (Including Problems) 

 

Unit-III 

1. Explain the different sources of long term finance? 

2. Define capital structure. And its nature 

3. Explain weighted average cost of capital? 

4. Explain types of dividend(Including Problems) 

 

Unit-IV 

1. Define working capital. Explain its objectives and types 

2. Explain importance of working capital and discuss the working capital cycle. 

3. Explain cash management budget in brief 

4. Discuss the techniques of cash management budget and lock box system 

5. Prepare problems on cash management budget 

 

Unit-V 

1. Explain Receivables Management theory and its objectives and importance. 

2. Define the credit policy, cash discount and outstanding analysis. 

3. Explain the inventory manager’s techniques. 

4. Explain EOQ ( Including Problems) 

 


